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H.730
Introduced by Committee on General, Housing, and Military Affairs

Date:

Subject: Alcoholic beverages; Department of Liquor and Lottery;
miscellaneous amendments

Statement of purpose of bill as introduced: This bill proposes to:

(1) amend the definition of “fortified wines” for purposes of Title 7,
include all fortified wines containing less than 16 percent alcohol by volume
within the definition of “vinous beverages,” and to permit fortified wines to be
distributed and sold in the same manner as malt beverages and vinous
beverages;

(2) define “ready-to-drink spirits beverages” for purposes of Title 7 and
to permit ready-to-drink spirits beverages to be distributed and sold in the
same manner as malt beverages and vinous beverages, except for direct to
consumer and retail shipping;

(3) clarify authority for criminal background checks by the Department
of Liquor and Lottery;

(4) eliminate a deputy commissioner position within the Department of
Liquor and Lottery and consolidate those roles into a single position of Deputy

Commissioner of Liquor and Lottery;
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(5) authorize third-class licensees to purchase tickets for the
Department’s rare and unusual products raftle; and
(6) authorize the Department of Liquor and Lottery to extend the
expiration dates and stagger the issuance or renewal of permits, licenses, and

certificates that are set to expire in the years 2022 and 2023.

An act relating to alcoholic beverages and the Department of Liquor and
Lottery

It is hereby enacted by the General Assembly of the State of Vermont:

* * * Ready-to-Drink Spirits Beverages; Fortified Wines * * *
Sec. 2. 7 . § 2 is amended to read:
§ 2. DEFINITIO
As used in this title:
(6) “Certificate of approval” me®gs a license granted by the Board of
Liquor and Lottery to a manufacturer or distrigtor of malt beverages er,
vinous beverages, or beth; fortified wines that is not¥gensed under the
provisions of this title, that permits the licensee to sell thos

everages to

holders of a packager’s or wholesale dealer’s license.

* %k sk
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spirits Bgverages to the public for consumption only on the premises for which

the license'%§ granted.

amption off the licensed premises: [Repealed. |
(18) “Fortified wine®§ means vinous beverages, including those to
which spirits have been added 8ring manufacture, containing atteast more
than 16 percent alcohol but not mo¥g than 23 percent alcohol by volume at
60 degrees Fahrenheit, and all vermoutg containing more than 16 percent
alcohol but not more than 23 percent alcoh®] by volume at 60 degrees
Fahrenheit.

(19) “Fourth-class license” means a license pgrmitting a licensed

manufacturer or rectifier to sell by the unopened contafyer and distribute by
the-glass sample, with or without charge, beverages manuf3gtured by the

licensee.

(25) “Ready-to-drink spirits beverage” means an alcoholic beverge

containing more than one percent alcohol by volume and not more than
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norllcoholic beverages, flavoring, or coloring materials. Ready-to-drink

spirits Mgverages may also contain water, fruit juices, fruit adjuncts, sugar,

carbon diox¥de, preservatives, and other ingredients. Amsesdustendninlmspinite

Fahrenheit:; or

(B) is packaged ’ id ounces in

(26) “Malt beverages” means 8l fermented beverages of any name or

VUILU

description manufactured for sale from nilt, wholly or in part, or from any
substitute therefor, known as, among other th¥ggs, beer, ale, or lager,
containing not less than one percent nor more thall6 percent alcohol by
volume at 60 degrees Fahrenheit.

26)(27) “Manufacturer’s or rectifier’s license” medgs a license granted
by the Board of Liquor and Lottery that permits the holder to Manufacture or
rectify malt beverages, vinous beverages, and fortified wines; or spiits and

fortifted-wines ready-to-drink spirits beverages.

27H(28) “Minor” means an individual who has not attained 21 years\f
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DiWgion of Liquor Control allowing the holder of a first-class, first- and third-
class, O fourth-class license to allow for consumption of alcoholic beverages
in a delinegd outside area.

29(30) §Packager’s license” means a license granted by the Board of
Liquor and Lottery¥germitting a person to bottle or otherwise package
alcoholic beverages foffgale and to distribute and sell alcoholic beverages at
wholesale in this State.

30)(31) “Person,” as ap@lied to licensees, means an individual who is a
citizen, a lawful permanent residen®of the United States, or a holder of an E-2
Visa; a partnership composed of individigals, a majority of whom are citizens,
lawful permanent residents of the United S#tes, or holders of an E-2 Visa; a
corporation organized under the laws of this St#e or another state in which a
majority of the directors are citizens, lawful permaMgnt residents of the United
States, or holders of an E-2 Visa; or a limited liability Sgmpany organized
under the laws of this State or another state in which a maj&ity of the
members or managers are citizens, lawful permanent residents & the United
States, or holders of an E-2 Visa.

3H(32) “Request-to-cater permit” means a permit granted by t

Division of Liquor Control authorizing a licensed caterer or commercial
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or Bgverages, vinous beverages, or fortified wines to the public.

()(34) “Retail delivery permit” means a permit granted by the
Division oMLiquor Control that permits a second-class licensee to deliver malt
beverages and Wnous beverages sold from the licensed premises for
consumption off th§premises to an individual who is 21 years of age or older
at a physical address in%/ermont.

B4)(35) “Sampler fMght” means a flight, ski, paddle, or any similar
device by design or name inten¥ed to hold alcoholic beverage samples for the
purpose of comparison.

35)(36) “Second-class license” Mgans a license permitting the licensee

to export and to sell malt beverages and, viRgus beverages, ready-to-drink

spirits beverages, and fortified wines to the puljic for consumption off the

premises for which the license is granted.

36)(37) “Special event permit” means a permit $ganted by the Division
of Liquor Control permitting a licensed manufacturer or re8fier to sell, by the
glass or by the unopened bottle, alcoholic beverages manufactiMed or rectified
by the license holder at an event open to the public that has been apigroved by
the local control commissioners.

37D(38) “Special venue serving permit” means a permit granted by e
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serwgd by the glass to the public. As used in this section, “art gallery” means a
fixed esgblishment whose primary purpose is to exhibit or offer for sale works
of art; “bool§tore” means a fixed establishment whose primary purpose is to
offer books for s&e; “public library” has the same meaning as in 22 V.S.A.

§ 101; and “museum %has the same meaning as in 27 V.S.A. § 1151.

38)(39) “Specialty§peer” means a malt beverage that contains more
than eight percent alcohol and%got more than 16 percent alcohol by volume at
60 degrees Fahrenheit.

39)(40) “Spirits” means bevera®gs that contain more than one percent
alcohol obtained by distillation, by chemicsynthesis, or through
concentration by freezing; vinous beverages cotégining more than 23 percent
alcohol; and malt beverages containing more than 18percent alcohol by

volume at 60 degrees Fahrenheit but does not mean fortifgd wines or vinous

beverages to which spirits have been added during manufactie that contain
not more than 16 percent alcohol by volume at 60 degrees FahrenWgit.

“Spirits” also means a ready-to-drink spirits beverage that contains n&e than

12 percent alcohol by volume at 60 degrees Fahrenheit or is packaged in
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Liq§or and Lottery permitting the licensee to sell spirits and-fertified-wines for
consuntytion only on the premises for which the license is granted.

“4H(M) “Vinous beverages” means all fermented beverages of any
name or descripon manufactured or obtained for sale from the natural sugar
content of fruits or Oher agricultural product, containing sugar, including

beverages to which spiritg have been added during manufacture, the total

alcoholic content of which 1ot less than one percent nor more than
16 percent by volume at 60 degr@s Fahrenheit.

42)(43) “Wholesale dealer’s Bgense” means a license granted by the
Board of Liquor and Lottery permitting tRe holder to sell or distribute malt and

beverages, vinous beverages, fortified wines, §nd ready-to-drink spirits

beverages to first- and second-class licensees, to qucational sampling event
permit holders, and to agencies of the United States.
Sec. 3. 7 V.S.A. § 5 is amended to read:
§ 5. DIVISION OF LIQUOR CONTROL; RAFFLES FOR R§GHT TO
PURCHASE RARE AND UNUSUAL PRODUETFS SPIRI
(a) Notwithstanding any provision of 13 V.S.A. chapter 51 to the c8gtrary,

the Division of Liquor Control may conduct raffles for the right to purchast
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mel the following requirements:

(3) AW notices or advertisements relating to the raffle shall clearly state:

% ok %

(C) the sal§g price of each rare and unusual spirit erfertified-wine;
and
(D) that the winnirg prize will be the right to purchase the rare and
unusual spirit er-fertified-wine {8 the specified sales price.
* %

(c) Asused in this section, “rare and ®gusual spirits and-fertified-wines”
means spirits and-fortifted-wines that are distMputed or allocated to the Board
in an amount that is insufficient for general distriBytion to local agency stores
and for which the Commissioner determines that an eMgraordinary level of
public demand exists.

Sec. 4. 7 V.S.A. § 62 is amended to read:
§ 62. HOURS OF SALE

(a) First- or first- and third-class licensees; or festival, special eventyor

educational sampling event permit holders may sell alcoholic beverages

DCLWCR C 110U U1 6.UVU d.IIl. dlIt Z£.YU d.I111. C 1ICA U
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bewgrages, fortified wines, and ready-to-drink spirits beverages between the

hours #6:00 a.m. and 12:00 midnight.
* %k 3k
Sec. 5. 7 V.S.A § 63 is amended to read:
§ 63. IMPORTATIQN OR TRANSPORTATION OF ALCOHOL;

PROHIBITIONS$ PERSONAL IMPORT LIMIT; PENALTY

(a)(1) All spirits and-feMfied-wines imported or transported into this State
shall be imported or transporte@by and through the Board of Liquor and
Lottery. A person importing or tralgporting or causing to be imported or
transported into this State any spirits efertified-wines;-er-beth; in violation of
this section shall be imprisoned not more tfign one year or fined not more than
$5,000.00, or both.

(2) Notwithstanding subdivision (1) of this S§bsection, a person may
import or transport not more than eight quarts of spiritS\er-fortified-wines;-o
beth; into this State in his-er-her the person’s own private Whicle or in his or
her actual possession at the time of importation without a licen3 or permit,
provided the beverages are not for resale.

(b)(1) Except as provided in sections 277, 278, and 283 of this titleNgll

malt er beverages, vinous beverages, fortified wines, or ready-to-drink spir}
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int&this State shall be imported or transported by and through the holder of a
wholes§le dealer’s license issued by the Board of Liquor and Lottery. A
person imp¥§ting or transporting or causing to be imported or transported into

this State any mMglt er beverages, vinous beverages, er-beth fortified wines, or

ready-to-drink spirfg beverages, in violation of this section shall be imprisoned

not more than one year¥gr fined not more than $1,000.00, or both.
(2) Notwithstanding%ubdivision (1) of this subsection, a person may
import or transport not more th¥ six gallons of malt er beverages, vinous

beverages, fortified wines, or reado-drink spirits beverages, or beth a

combination of malt beverages, vinous®everages, fortified wines, and ready-

to-drink spirits beverages, into this State inNgts-er-her the person’s own private

vehicle or in his-er-her the person’s actual poss§gsion at the time of

importation without a license or permit, provided thg beverages are not for

resale.

Sec. 6. 7 V.S.A. § 104 is amended to read:

§ 104. DUTIES; AUTHORITY TO RESOLVE ALLEGED VIQLATIONS
The Board shall supervise and manage the sale of spirits and-forffted-wine

within the State in accordance with the provisions of this title, and thro%gh the

Commissioner of Liquor and Lottery shall:
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andWgdistribution of spirits and-fertified-wines.

(M Locate, establish, and supervise the operation of a central liquor
warehouse #gd office for the purpose of supplying spirits and-fertified-wines to
local agencies e$ablished in accordance with this title and for the purpose of
selling spirits and-foRgied-wines to licensees of the third class and-fortified

wine permit holders.

(11) Adopt rules regardin@jntrastate transportation of malt and

beverages, vinous beverages, fortifie8wines, and ready-to-drink spirits

beverages.

Sec. 7. 7 V.S.A. § 107 is amended to read:
§ 107. DUTIES OF COMMISSIONER OF LIQUOKSAND LOTTERY
% %k %
(b) With respect to the laws relating to alcohol, the CommMgioner shall:
(1) Intowns that vote to permit the sale of spirits and-fertir§g-wines,
establish local agencies as the Board of Liquor and Lottery shall deterr¥ne.

However, the Board shall not be obligated to establish an agency in every (§vn
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gowgrning the hours during which local agencies shall be open for the sale of
spirits agd-fortified-wines, the qualifications of the agencies’ employees, and
the busines% operational, financial, and revenue standards that must be met for
the establishmdgt of an agency and its continued operation.

(3) Recomn$nd rules subject to approval and adoption by the Board
governings:

(A9 the prices at Which spirits shall be sold by local agencies, the

method for their delivery, and ¢ quantities of spirits that may be sold to any

one person at any one time;-ané

(4) Supervise the quantities and qualities of spirflg and-fertified-wines to
be kept as stock in local agencies and recommend rules subjgct to approval and
adoption by the Board regarding the filling of requisitions for Srits and
fortified wines on the Commissioner of Liquor and Lottery.

(5) Purchase spirits and-fertified-wines for and in behalf of the Bgard of

Liquor and Lottery; supervise their storage and distribution to local agencid
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deldery from the central liquor warehouse.

* %k sk

Sec. 8. 7 VRL.A. § 110 is amended to read:
§ 110. SPECIA% BRANDS; PURCHASE BY COMMISSIONER OF
LIQUOR AND LOTTERY

If a person desires to'Wurchase any class, variety, or brand of spirits e
fortified-wine that a local ag8gcy or fortified wine permit holder does not have
in stock, the Commissioner of Lfor and Lottery shall order the product upon
the payment of a reasonable deposit By the purchaser in a proportion of the
approximate cost of the order as prescrib® by the rules of the Board of Liquor
and Lottery.
Sec. 9. 7 V.S.A. § 112 is amended to read:
§ 112. LIQUOR CONTROL ENTERPRISE FUND

The Liquor Control Enterprise Fund is established. It Sgall consist of all
receipts from the sale of spirits;-fertified-wines; and other iteni by the Board
of Liquor and Lottery and Division of Liquor Control;, fees paid t&he
Division of Liquor Control for the benefit of the Divisions, all other arfigunts
received by the Division of Liquor Control for its benefit;, and all amounts¥hat

dl C U C W C ApPpplropliaitcd tu C LJIV Ull U LUV U Ul.
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§ 1&§L. LICENSES VOTED BY TOWN; TOWN MEETINGS; WARNING
(a) Bgon petition of not less than five percent of the legal voters of any
town, filed Wgth the town clerk in conformance with 17 V.S.A. § 2642, the
warning of the afgual or special meeting shall contain an article providing for
a vote upon the followgng questions:
Shall licenses for the s&e of malt and beverages, vinous beverages, fortified

wines, and ready-to-drink spir¥s beverages be granted in this town?

Shall spirits and-fertified-wines¥e sold in this town?
The vote under the article shall be b¥ballot in the following form:
Shall licenses for the sale of malt and beWerages, vinous beverages, fortified

wines, and ready-to-drink spirits beverages be gignted in this town?

Yes No

Shall spirits and-fertified-wines be sold in this town?

Yes No

(b) Licenses and permits for the sale of malt and beverages, vijous

beverages, fortified wines, ready-to-drink spirits beverages, and spiritNgnd

fortified-wines shall be issued according to the vote at the annual town me&ing
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§ 2Q1. LICENSES CONTINGENT ON TOWN VOTE

Licyses of the first or second class shall not be granted by the control
commissioMgrs or the Board of Liquor and Lottery to be exercised in any city
or town, the vosgrs of which vote “No” on the question of whether to permit

the sale of malt beWgrages and, vinous beverages, fortified wines, and ready-to-

drink spirits beveragesfursuant to section 161 of this title. Licenses of the

third class shall not be grared by the Board of Liquor and Lottery to be
exercised in any city or town, the voters of which vote “No” on the question of
whether to sell fertifted-wines-and $girits pursuant to section 161 of this title.
Sec. 12. 7 V.S.A. § 204 is amended to%gad:
§ 204. APPLICATION AND RENEWAL REES FOR LICENSES AND
PERMITS; DISPOSITION OF FEES
(a) The following fees shall be paid when applyag for a new license or

permit or to renew a license or permit:

(1) For a manufacturer’s or rectifier’s license to marfgfacture or rectify
malt beverages, or vinous beverages and fortified wines, or spifi¢s and fertified

wines ready-to-drink spirits beverages, $285.00 for each license.

* %k sk

(7) For a shipping license for malt beverages et, vinous beverages, 0
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(B) out-of-state consumer shipping license, $330.00.
(C) vinous beverages retail shipping license, $250.00.
* % %
(16) For certificate of approval:
(A) for ni§t beverages, $2,485.00;

(B) for vinou§peverages and fortified wines, $985.00.

(C)_for ready-to-M&ink spirits beverages, $985.00.

% %k ok
(21) For-afortified-wine periit;-$100.00: [Repealed.]
* W ok

Sec. 13. 7 V.S.A. § 221 is amended to read

§ 221. FIRST-CLASS LICENSES

(b)(1) A first-class license permits the holder to self§nalt and beverages,

vinous beverages, fortified wines, and ready-to-drink spiritbeverages for

consumption only on those premises.
(2) Except as otherwise provided pursuant to sections 271 ariy 278 of
this title, a first-class license holder shall purchase all malt beverages afg,

vinous beverages, fortified wines, and ready-to-drink spirits beverages sold
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a ffgt-class license for each place where the retail dealer sells malt e

bevera®gs, vinous beverages, fortified wines, or ready-to-drink spirits

beverages Myr consumption on the premises.

% ok %

Sec. 14. 7 V.S.A. §222 is amended to read:
§ 222. SECOND-CLARS LICENSES

(a)(1) With the approvaof the Board of Liquor and Lottery, the control
commissioners may grant a secqnd-class license to a retail dealer for the
premises where the dealer carries o business if the retail dealer submits an
application and pays the fee provided ifysection 204 of this title and satisfies

the Board that the premises:

(B) are a safe, sanitary, and proper place om which to sell malt ané

beverages, vinous beverages, and fortified wines.

% ok %

(b)(1) A second-class license permits the holder to export niglt ane

beverages, vinous beverages, fortified wines, and ready-to-drink sp¥its

beverages and to sell malt and beverages, vinous beverages, fortified wiges

and ready-to-drink spirits beverages to the public from the licensed premisdg
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or Hedwine pormit pursuant toseetion of this-chapter-ora retail delivery
permit'jursuant to section 226 of this chapter.
(3) Bgcept as otherwise provided pursuant to sections 225, 271, and 278
of this title, a s8§ond-class license holder shall purchase all malt beverages

and, vinous bevera®es, fortified wines, and ready-to-drink spirits beverages

sold pursuant to its liccse from Vermont wholesale dealers or packagers.
(c) A retail dealer carry¥gg on business in more than one place shall be
required to acquire a second-cl&gs license for each place where the retail dealer

sells malt and beverages, vinous be¥grages, fortified wines, and ready-to-drink

spirits beverages.

Sec. 15. 7 V.S.A. § 223 is amended to read

§ 223. THIRD-CLASS LICENSES

(b) A third-class license holder may sell spirits and%grtifted-wines for
consumption only on the licensed premises, boat, or railrod%dining car.
* %k 3k
(d)(1) Except as otherwise provided in subdivisions (2) and (3)%f this
subsection, a person who holds a third-class license shall purchase fron%the

Board of Liquor and Lottery all spirits and-fortifred-wines dispensed in
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customer:

(A) ne not more than two ounces of malt beverages er, vino

beverages, or ready-to-drink spirits beverages with a total of eight ounces;
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§ 2%. RETAIL DELIVERY PERMITS

% ok %

(b) A ref§l delivery permit holder may deliver malt beverages and, vinous

beverages, and r&dy-to-drink spirits beverages sold from the licensed

premises for consumpgion off the premises to an individual who is 21 years of
age or older subject to thqollowing requirements:
* % %
(4) An employee of a retail $glivery permit holder shall not be permitted

to make deliveries of malt beverages efgvinous beverages, or ready-to-drink

spirits beverages pursuant to the permit unl8s he-er-she the employee has

completed a training program approved by the Bgvision pursuant to section

213 of this chapter.

(5) Malt beverages and, vinous beverages, and realy-to-drink spirits
beverages delivered pursuant to a retail delivery permit shall % for personal
use and not for resale.

Sec. 18. 7 V.S.A. § 228 is amended to read:

§ 228. SAMPLER FLIGHTS
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12%Qunces in the aggregate of vinous beverages or ready-to-drink spirits

bevera®gs to a single customer at one time.

% ok %

(d) The hol¥er of a first-class license may serve a sampler flight of up to

four ounces in the 3ggregate of fortified wines to a single customer at one

time.
Sec. 19. 7 V.S.A. § 251 is'%nended to read:
§ 251. EDUCATIONAL SAMRLING EVENT PERMIT
* % %
(b) An educational sampling event §ermit holder is permitted to conduct an
event that is open to the public at which m#§¢ beverages, vinous beverages,

ready-to-drink spirits beverages, fortified wineSyspirits, or all four are served

only for the purposes of marketing and educationalfampling.
* % %
(d) The permit holder shall ensure all the following:
(1) Attendees at the educational sampling event shall be %gquired to pay
an entry fee of e not less than $5.00.

(2)(A) Malt beverages of, vinous beverages, or ready-to-drink spiits

beverages for sampling shall be offered in glasses that contain re not more

cl wU OUU C Ul C C UCVUOIdAdEC
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() Taxes for the alcoholic beverages served at the event shall be paid as

follow$

(2) vinolg beverages and ready-to-drink spirits beverages: $0.55 per

gallon served;

Sec. 20. 7 V.S.A. § 252 is §nended to read:
§ 252. SPECIAL EVENT PERMITS
* % %

(b)(1) A special event permit holdelynay sell alcoholic beverages
manufactured or rectified by the permit hoNer by the glass or the unopened
bottle.

(2) For purposes of tasting, a special event pt§mit holder may distribute
beverages manufactured or rectified by the permit holde with or without
charge, provided the beverages are distributed:

(A) by the glass; and
(B) in quantities of #e not more than two ounces per prod§ct and
eight ounces total of malt beverages er, vinous beverages, or ready-to-dink

spirits beverages and sre not more than one ounce in total of spirits or fortif¥gd




10

11

12

13

14

15

16

17

18

19

20

BILL AS PASSED BY THE HOUSE AND SENATE H.730
2022 Page 24 of 91

required to be permitted under this section is any event that is

open to the public & which the primary purpose is to serve one or more of the

following: malt beveradgs, vinous beverages, ready-to-drink spirits beverages,
fortified wines, or spirits.

(c) A festival permit holder i%permitted to conduct an event that is open to
the public at which one or more of ti§ following are served: malt beverages,

vinous beverages, ready-to-drink spirits Bgverages, fortified wines, or spirits.

(d) The permit holder shall ensure the follgwing:

patron at one event.

(B) Vinous beverages or ready-to-drink spirits beverages

sampling shall be offered in glasses that contain not more than five oufiges

with not more than 25 ounces served to any patron at one event.
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bewrages, vinous beverages, ready-to-drink spirits beverages, fortified wines,

or spirfg are mutually sampled shall not be served more than a combined total
of six U.S.%andard drinks containing 3.6 fluid ounces or 84 grams of pure

ethyl alcohol.

(e)(1) A festival peMit holder may purchase invoiced volumes of malt e

beverages, vinous beveragdy or ready-to-drink spirits beverages directly from

a manufacturer or packager licdgsed in Vermont or a manufacturer or packager
that holds a federal Basic Permit oBrewers Notice or evidence of licensure in
a foreign country that is satisfactory to'%he Board.

(2) The invoiced volumes of malt ef¥geverages, vinous beverages, or

ready-to-drink spirits beverages may be transpdged to the site and sold by the

glass to the public by the permit holder or its empl®gees and volunteers only
during the event.

(f) A festival permit holder shall be subject to the providgons of this title,
including section 214 of this title, and the rules of the Board re¥grding the sale
of the alcoholic beverages and shall pay the tax on the malt ex bevchages

vinous beverages, or ready-to-drink spirits beverages pursuant to sectiof421

of this title.
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§ 28%¢. SPECIAL VENUE SERVING PERMITS

% ok %

(b) A pSynit holder may purchase malt er beverages, vinous beverages, or

ready-to-drink sWrits beverages directly from a licensed retailer.

% ok %

(d) A public library 8 museum may only be granted a permit pursuant to
this section for an event helor a charitable or educational purpose at which

malt and beverages, vinous bevelgges, and ready-to-drink spirits beverages

will be served for a period of not mo#g than six hours.
Sec. 23. 7 V.S.A. § 255 is amended to rcd:
§ 255. RETAIL ALCOHOLIC BEVERAGENASTING PERMITS
%k % %
(b) The Division may grant the following alcoholi§beverage tasting
permits to the following types of licensees:
(1) A second-class licensee.
(A) The permit authorizes the employees of the second-C¥gss licensee
or of a designated manufacturer or rectifier to dispense to each custom¥g of
legal age on the licensee’s premises malt er beverages, vinous beverages, 0
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or Mgady-to-drink spirits beverages.

(B) Malt er beverages, vinous beverages, or ready-to-drink spirits
beverages &spensed at the tasting event shall be from the inventory of the
licensee or pur8ased from a wholesale dealer.

* % %
(2) A licensed ufacturer or rectifier of malt ex beverages, vinous

beverages, or ready-to-drin¥spirits beverages.

(A) The permit authoWgzes the licensed manufacturer or rectifier to
dispense to each customer of legal %ge for consumption on the premises of a
second-class licensee beverages producqd by the manufacturer or rectifier by
the glass not to exceed two ounces of each §gverage with a total of eight

ounces of malt er beverages, vinous beverages ¥r ready-to-drink spirits

beverages.

(3) A licensed wholesale dealer. The permit authori®gs a licensed
wholesale dealer to dispense malt ex beverages, vinous beverag§s, fortified

wines, or ready-to-drink spirits beverages for promotional purposes\gt the

wholesale dealer’s premises without charge to invited employees of firS,

second-, and third-class licensees, provided the invited employees are of le3gl
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tastpg event held pursuant to subsection (b) of this section, not including an
alcoholg beverage tasting conducted on the premises of the manufacturer or
rectifier, sSiqll comply with the following:

(1) contMye for #e not more than six hours, with re not more than six
beverages to be off§ged at a single event, and sre not more than two ounces of
any single beverage an&ne not more than a total of eight ounces of malt er

beverages, vinous beveragdy or ready-to-drink spirits beverages to be

dispensed to a customer;

Sec. 24. 7 V.S.A. § 256 is amended to%gad:
§ 256. PROMOTIONAL TASTINGS FORYLICENSEES

(a)(1) At the request of a first- or second-cl&s licensee, a holder of a
manufacturer’s, rectifier’s, or wholesale dealer’s lignse may distribute
without charge to the first- or second-class licensee’s nignagement and staff,
provided they are of legal age, two ounces per person of vilQus beverages,

ready-to-drink spirits beverages, or one ounce per person of fofified wines, for

the purpose of promoting the beverage.
(2) At the request of a holder of a third-class license, a manufact§ger or

rectifier of spirits er-foertified-wines may distribute without charge to the thid-
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ind¥idual for the purpose of promoting the beverage.
(b)(W At the request of a holder of a wholesale dealer’s license, a first-
class licens® may dispense malt er beverages, vinous beverages, fortified

wines, or readyWp-drink spirits beverages for promotional purposes without

charge to invited m#agement and staff of first-, second-, or third-class
licensees, provided they%e of legal age.
* % %
(c)(1) Upon receipt of a first™¥gr second-class application by the Division, a
holder of a wholesale dealer’s licensdynay dispense malt er beverages, vinous

beverages, fortified wines, or ready-to-drigk spirits beverages for promotional

purposes without charge to invited managemdgt and staff of the business that

has applied for a first- or second-class license, prdgided they are of legal age.

% %k %

(4) No malt er beverages, vinous beverages, fortifidg wines, or ready-to-

drink spirits beverages shall be left behind at the conclusion oMghe tasting.

% ok %

Sec. 25. 7 V.S.A. § 257 is amended to read:

§ 257. TASTINGS FOR PRODUCT QUALITY ASSURANCE
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spiNgs beverages shall be se not larger than two ounces, and each sample of

spirits 8 fortified wines shall be re not larger than one-quarter ounce.
* % %
Sec. 26. 7 V.SM\. § 271 is amended to read:
§ 271. MANUFAMRURER’S OR RECTIFIER’S LICENSE
(a)(1) The Board oML iquor and Lottery may grant a manufacturer’s or

rectifier’s license upon app¥cation and payment of the fee provided in section
204 of this title that permits thdicense holder to operate a facility that
manufactures or rectifies:

(A) malt beverages;

(B) vinous beverages and fortifie@gwines; or

(C) spirits and fertified-wines ready-t&drink spirits beverages.

% %k %

(b) Except as otherwise provided in section 224 of tis title and subsections
(d)—(f) of this section:
(1) spirits and-fertifted-wine may be manufactured for st¢ to the Board
of Liquor and Lottery or for export, or both; and

(2) malt beverages and, vinous beverages, fortified wines, and régdy-to-

drink spirits beverages may be manufactured or rectified for sale to packaggs
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boty, may receive from another manufacturer licensed in or outside this State
bulk sifpments of vinous beverages to rectify with the licensee’s own product,
provided tiNt the vinous beverages or fortified wines produced by the licensed
manufacturer gy contain s#e not more than 25 percent imported vinous

beverages.

Sec. 27. 7 V.S.A. § 273 is §nended to read:
§ 273. WHOLESALE DEALBR’S LICENSE
* % %
(b) A wholesale dealer’s license hofer may distribute or sell malt

beverages er, vinous beverages, fortified wiges, or ready-to-drink spirits

beverages to first- and second-class licensees afgd holders of educational

sampling event permits.

Sec. 28. 7 V.S.A. § 274 is amended to read:
§ 274. CERTIFICATE OF APPROVAL FOR DISTRIBUTIONOF MALT

OR BEVERAGES, VINOUS BEVERAGES, FORTIFIEDSYINES,

OR READY-TO DRINK SPIRITS BEVERAGES

(a) The Board of Liquor and Lottery may grant to a manufacturer or

d
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cerfificate of approval if the manufacturer or distributor does all of the

followMe:

(b) A certifigate of approval shall permit the holder to export malt ex

beverages, vinous Bgverages, fortified wines, or ready-to-drink spirits

beverages or sell malt 8 beverages, vinous beverages, fortified wines, or

ready-to-drink spirits bever§ges to holders of packagers’ or wholesale dealers’

licenses issued under section 2% or 273 of this title, or both.

(c) A holder of a packager’s or §wholesale dealer’s license issued under
this title shall not purchase within or otside the State, or import or cause to be
imported into the State, any malt er beverafies, vinous beverages, fortified

wines, or ready-to-drink spirits beverages unleS§the person, manufacturer, or

distributor from which the beverages are obtained Mglds a valid certificate of

approval or packager’s license.

Sec. 29. 7 V.S.A. § 275 is amended to read:

§ 275. SOLICITOR’S LICENSE

(b) A solicitor’s license holder may, by canvassing or interviewing holds

U C C LUCU ULIUC C PIUYV U U
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beWgrages, fortified wines, or ready-to-drink spirits beverages; and

(M promote the sale of spirits and-fortified-wines.

* %k 3k

(d) A persorgvho solicits, or attempts to solicit, orders for malt e

beverages, vinous b¥erages, fortified wines, or ready-to-drink spirits

beverages; or promotes, § attempts to promote, the sale of malt or vinous

beverages, ready-to-drink sp¥its beverages, spirits, or fortified wines by

canvassing or interviewing a hol8&r of a license issued under the provisions of
this title, without having first obtainc%a solicitor’s license as provided in this
section, or who makes a false or frauduleW statement or representation in an
application for the license or in connection an application shall be
imprisoned not more than six months or fined nof%gore than $500.00, or both.
Sec. 30. 7 V.S.A. § 277 is amended to read:

§ 277. MALT AND, VINOUS, AND READY-TO-DRIN¥ SPIRITS

BEVERAGE CONSUMER SHIPPING LICENSE
(a)(1) A manufacturer or rectifier of malt e beverages, vinous¥geverages,

or ready-to-drink spirits beverages licensed in Vermont may be granteddgn in-

state consumer shipping license by filing with the Division of Liquor Contiy
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in ction 204 of this title.

(b)(1) Aymanufacturer or rectifier of malt er beverages, vinous beverages,

or ready-to-drif¥k spirits beverages licensed in another state that operates a

brewery or, winery®or distillery in the United States and holds valid state and
federal permits and licdgses may be granted an out-of-state consumer shipping
license by filing with the Dyision of Liquor Control an application in a form
required by the Commissioner $gcompanied by copies of the applicant’s
current out-of-state manufacturer’s%jcense and the fee provided in section 204

of this title.

(c)(1) A consumer shipping license granted¥gursuant to this section shall
permit the licensee to ship malt er beverages, vinotlg beverages, or ready-to-

drink spirits beverages produced by the licensee to privige residents for

personal use and not for resale.
(2) A licensee shall not ship more than 12 cases of malt Bgverages
containing ne not more than 36 gallons of malt beverages or re not§nore than

12 cases of vinous beverages or ready-to-drink spirits beverages contaifgng ne

not more than 29 gallons of vinous beverages or ready-to-drink spirits
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Se®31. 7 V.S.A. § 279 is amended to read:
§ 279. %6, ONSUMER AND RETAIL SHIPPING LICENSES; GENERAL
REQUIREMENTS
A holder of §shipping license granted pursuant to section 277 or 278 of this
subchapter shall co¥gply with all of the following:
* %k 3k
(4) Report at least tWice per year to the Division if a holder of a
consumer shipping license andnce per year if a holder of a retail shipping
license in a manner and form requilgd by the Commissioner all the following
information:
(A) the total amount of malt er bdgerages, vinous beverages, or

ready-to-drink spirits beverages shipped into ofgvithin the State during the

preceding six months if a holder of a consumer shipging license or during the
preceding 12 months if a holder of a retail shipping lic&gse;
* %k 3k
(5) Pay to the Commissioner of Taxes the tax required ptgsuant to
section 421 of this title on the malt er beverages, vinous beverages dor ready-

to-drink spirits beverages shipped pursuant to this subchapter and compy with

the provisions of 32 V.S.A. chapter 233, 24 V.S.A. § 138, and any other legglly
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appMgpriate taxes levied by the State of Vermont.
%k % %
Sec. 32. 7 VR.A. § 280 is amended to read:
§ 280. COMMONCARRIERS; REQUIREMENTS

(a) A common cart¥gr shall not deliver malt er beverages, vinous

beverages, or ready-to-drinMspirits beverages pursuant to this chapter until it
has complied with the training phovisions in section 213 of this title and been
certified by the Division of Liquor trol.

(b) No employee of a certified commd®g carrier may deliver malt e

beverages, vinous beverages, or ready-to-drinfspirits beverages until that

employee completes the training required pursuant% subsection 213(c) of this
title.
(c) A certified common carrier shall deliver only malt erégeverages, vinous

beverages, or ready-to-drink spirits beverages that have been shiplged by the

holder of a license issued under section 277 or 278 of this subchapter § vinous
beverages that have been shipped by the holder of a vinous beverage stora§g
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§ 23, PROHIBITIONS
(a)(1)NExcept as otherwise provided in section 226 of this title, direct

shipments of Malt ex beverages, vinous beverages, or ready-to-drink spirits

beverages are prohWted if the shipment is not specifically authorized and in
compliance with sectior277-280 of this subchapter.

(2) Any person who kgwingly makes, participates in, imports, or
receives a direct shipment of malt% beverages, vinous beverages, or ready-to-

drink spirits beverages from a person Wigo does not hold a license, permit, or

certificate pursuant to sections 226 or 277-280 of this title may be fined not
more than $2,500.00 or imprisoned not more thalyone year, or both.

(b) The holder of a license issued pursuant to secti§ 277 or 278 of this
title or a common carrier that ships malt er beverages, vino%g beverages, or

ready-to-drink spirits beverages to an individual under 21 years & age shall be

fined not less than $1,000.00 or more than $3,000.00 or imprisoned Mg more

than two years, or both.
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§ 4%1. TAX ON MALT AND BEVERAGES, VINOUS BEVERAGES,

ORTIFIED WINES, AND READY-TO-DRINK SPIRITS

BEWERAGES
(a)(1) EveryWackager and wholesale dealer shall pay to the Commissioner
of Taxes the sum of'§6 and one-half cents per gallon for every gallon or its
equivalent of malt bever§ges containing not more than six percent of alcohol
by volume at 60 degrees Falenheit sold by them to retailers in the State and

the sum of 55 cents per gallon fo%each gallon of the following beverages sold

by them to retailers of the State:

(A) malt beverages containing Mpre than six percent of alcohol by
volume at 60 degrees Fahrenheit and-each-galgn-of;

(B) vinous beverages seld-by ate and

fortified wines; and

(C) ready-to-drink spirits beverages.

(2) A manufacturer or rectifier of malt e beverages, vifigus beverages,

fortified wines, or ready-to-drink spirits beverages shall pay the ta¥gs required

by this subsection to the Commissioner of Taxes for all malt and bever§ges

vinous beverages, fortified wines, and ready-to-drink spirits beverages
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bewgrages, fortified wines, or ready-to-drink spirits beverages to any duly

authori¥ed agency of the U.S. Armed Forces on any U.S. Armed Forces’
installation¥gresently existing in the State or whieh that may in the future be
established as thpugh to a retail dealer but without the payment of the
gallonage tax, subj&t to the filing of the returns as provided in subsection (c)
of this section.

(c)(1) For the purpose 3§ ascertaining the amount of tax, on the filing dates
set out in subdivision (2) of thi%subsection according to tax liability, each
packager, wholesale dealer, manuf®turer, or rectifier shall transmit to the
Commissioner of Taxes, upon a form p¥gpared and furnished by the
Commissioner, a statement or return under §ath or affirmation showing the

quantity of malt and beverages, vinous beverags, fortified wines, and ready-

to-drink spirits beverages sold by the packager, wh@esale dealer,

manufacturer, or rectifier during the preceding filing p&iod, and report any
other information requested by the Commissioner accompafied by payment of
the tax required by this section. The amount of tax computed tgder subsection
(a) of this section shall be rounded to the nearest whole cent. At th§same time
this form is due, each packager, wholesale dealer, manufacturer, or rectier

also shall transmit to the Commissioner in electronic format a separate repd
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pachager, wholesale dealer, manufacturer, or rectifier to each retail dealer as
defined%g section 2 of this title; provided, however, for direct sales to retail

dealers by ufacturers or rectifiers of vinous beverages or ready-to-drink

spirits beveragesithe report required by this subsection may be submitted in a

nonelectronic format!

Sec. 35. 7 V.S.A. § 422 is amdgded to read:
§ 422. TAX ON SPIRITS AND-FQRHFED-WINE

(a) A tax of five percent is assessed¥gn the gross revenue from the sale of
spirits and-fortified-wines in the State of Velgnont by the Board of Liquor and
Lottery or the retail sale of spirits and-fortified-Wgnes in Vermont by a
manufacturer or rectifier of spirits erfertified-winesNn accordance with the
provisions of this title.

(b) The retail sales of spirits and-fertified-wines made by &manufacturer or
rectifier at a fourth-class or farmers’ market license location shall%e included
in the gross revenue of a seller under this section, but only to the exterfgthat
the sales are of the manufacturer’s or rectifier’s own products, and not
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§ 3. RULES

(b) NotWithstanding subsection (a) of this section, where the spirits ané
fortified-winesWgx liability of a manufacturer or rectifier under section 422 of
this title for the imMyediately preceding full calendar year has been (or would
have been in cases whely the business was not operating for the entire year)
$1,000.00 or less, the tax iMposed on the manufacturer or rectifier by
section 422 of this title shall bgue and payable in one annual payment on or
before the 25th day of January. gre the spirits and-fortified-wines tax
liability of a manufacturer or rectifier gder section 422 of this title for the
immediately preceding full calendar year h% been (or would have been in
cases when the business was not operating for M entire year) more than
$1,000.00, the tax imposed on the manufacturer or¥gctifier by section 422 of
this title shall be due and payable in quarterly installmcfts on or before the
25th day of the calendar month succeeding the quarter endifyg the last day of
March, June, September, and December of each year.

Sec. 37.7 V.S.A. § 651 is amended to read:
§ 651. SOLICITING ORDERS
A person who, for himself or herself or as agent, takes or solicits orders%or

O CUWIIICS, O TCdOY-10=
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U.§Armed Forces as specified in section 421 of this title, or of spirits or
fortifiecwines shall be imprisoned not more than six months or fined not more
than $500.8Q nor less than $100.00, or both.
Sec. 38. 7 V.SM\. § 656 is amended to read:
§ 656. PERSON IS YEARS OF AGE OR OLDER AND UNDER 21 YEARS
OF AGE MISREPRESENTING AGE, PROCURING, POSSESSING,
OR CONSUMINGWALCOHOLIC BEVERAGES; CIVIL
VIOLATION
(a) Prohibited conduct; offense!
(1) Prohibited conduct. A perso¥16 years of age or older and under 21
years of age shall not:
(A) Falsely represent his-or-her the pdgson’s age for the purpose of
procuring or attempting to procure malt or vinous Bgverages, ready-to-drink

spirits beverages, spirits, or fortified wines from any lidgnsee, State liquor

agency, or other person or persons.

(B) Possess malt or vinous beverages, ready-to-drink Wpirits

beverages, spirits, or fortified wines for the purpose of consumptioyby
himsel-or-herself the person or other minors, except in the regular
performance of duties as an employee of a licensee licensed to sell alcohol
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beWgrages, spirits, or fortified wines. A violation of this subdivision may be
prosected in a jurisdiction where the minor has consumed malt or vinous

beverages, $rtified wines, ready-to-drink spirits beverages, spirits, or fortified

wines or in a juf§gsdiction where the indicators of consumption are observed.
* % %
Sec. 39. 7 V.S.A. § 70%is amended to read:
§ 701. DEFINITIONS
Except as otherwise provide®§pursuant to section 752 of this chapter, as
used in this chapter:
(1) “Certificate of approval” me3gs an authorization by the Board of
Liquor and Lottery pursuant to section 274%f this title to a manufacturer or

distributor of malt beverages of, vinous bevera®es, fortified wines, or beth;

ready-to-drink spirits beverages not licensed under%ge provisions of this title,

to sell those beverages to holders of a packager’s or witglesale dealer’s license
issued by the Board pursuant to section 272 or 273 of this f¥le.
(2) “Franchise” or “agreement” shall-mean means one of¢nore of the

following:

(B) arelationship that has been in existence for at least one year 1
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beWgrages offered by the certificate of approval holder or manufacturer;
% %k 3k
(B, a relationship that has been in existence for at least one year in
which the wholgsale dealer’s business is substantially reliant on the certificate
of approval holder § manufacturer for the continued supply of malt beverages

er, vinous beverages, {8tified wines, or ready-to-drink spirits beverages; or

* %k sk

(3) “Franchisee” means 8y malt beverages er, vinous beverages,

fortified wines, or ready-to-drink sfrits beverages wholesale dealer to whom a

franchise or agreement as defined in th¥§ section is granted or offered, or any

malt beverages er, vinous beverages, fortiffgd wines, or ready-to-drink spirits
beverages certificate of approval holder or marfgfacturer who is a party to a
franchise or agreement as defined in this section.

(4) “Franchisor” means any malt beverages er, Vigous beverages,

fortified wines, or ready-to-drink spirits beverages certifica¥g of approval

holder or manufacturer who enters into any franchise or agreen¥gnt with a malt

beverages er, vinous beverages, or fortified wines wholesale dealef§or any

malt beverages er, vinous beverages, or fortified wines certificate of apgroval

holder or manufacturer who is a party to a franchise or agreement as definc§ in
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Sey40. 7 V.S.A. § 702 is amended to read:

§ 702. OHIBITED ACTS BY MANUFACTURER OR CERTIFICATE OF
APMROVAL HOLDER

A manufactu¥gr or certificate of approval holder shall not do any of the

following:

(3) Fail or refuse to deliver promptly t&a wholesale dealer after the

receipt of its order any malt beverages er, vinous §gverages, fortified wines, or

ready-to-drink spirits beverages when the product is a%gilable for immediate

sale. If a manufacturer or certificate of approval holder b&§jeves in good faith

that it does not have a sufficient amount of a product availablSéor immediate
sale to satisfy the demand of a wholesale dealer and its other custo¥gers, it

shall allocate the available product between the wholesale dealer and if§other

customers in a fair and equitable manner.
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§ Q5. EXCLUSIVE TERRITORIES

No &rtificate of approval holder or manufacturer; who designates a sales
territory fowhich a wholesale dealer shall be primarily responsible or in
which a whole$yle dealer is required to concentrate its efforts; shall enter into
any franchise or agigement with any other wholesale dealer for the purpose of
establishing an additiofgl franchisee for its brand or brands of malt beverages

of, vinous beverages, fortif¥gd wines, or ready-to-drink spirits beverages in the

territory being primarily served§r concentrated upon by the first licensed
wholesale dealer.
Sec. 42. 7 V.S.A. § 706 is amended to%gad:
§ 706. SALE TO RETAILERS BY FRA ISEES

No franchisee that is granted a sales territorfgfor which the franchisee shall
be primarily responsible or in which the franchiseeNg required to concentrate
its efforts shall make any sale or delivery of malt bever§ges ex, vinous

beverages, fortified wines, or ready-to-drink spirits beveraggs to any retail

licensee whose place of business is not within the sales territoryjgranted to the
franchisee.
Sec. 43. 10 V.S.A. § 1521 is amended to read:

§ 1521. DEFINITIONS
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miNgd wine drink, soda water and carbonated soft drinks in liquid form and

intend§, for human consumption. As-efJanuary11990-“beverage”also-shall

mean “Bevigage” also means liquor and ready-to-drink spirits beverage.

* ok ok

Sec. 44. REPEAL
7 V.S.A. § 225 (fortijed wine permits) is repealed.
Sec. 44a. TRANSFER TO §ENERAL FUND

(a) In fiscal vear 2023, a Mgpimum of $20,400,000.00 shall be transferred

from the Liguor Control Enterpris® Fund to the General Fund. The amount

transferred pursuant to this subsectiotshall include any amounts transferred

pursuant to the fiscal vear 2023 annual buMget bill.

(b) In fiscal vear 2024, a minimum of $21'R00,000.00 shall be transferred

from the Liquor Control Enterprise Fund to the GeXgral Fund.

(c) 1t is the intent of the General Assembly that % each vear after fiscal

vear 2024 the amounts transterred from the Liquor ControMEnterprise Fund to

the General Fund shall annually increase according to theSgrowth rate of

liquor tax revenues in the most recent January Consensus Revenue %orecast.

* * * DLL Criminal Background Checks * * *

Sec. 45. 7 V.S.A. § 215 is added to read:
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usehagreement with the Vermont Crime Information Center in accordance

with 206V.S.A. chapter 117 for the purpose of obtaining Vermont criminal

history rec®ds. out-of-state criminal history records, and criminal histo

records from titg Federal Bureau of Investigation to review applications for

any liquor or tobac® license issued under this title.

Sec. 46. 31 V.S.A. § 6% is amended to read:

§ 655. DUTIES OF THE §OMMISSIONER

% ok %

(b) The Commissioner shall:

(7) Subiject to the approval of the BoWrd, establish a user agreement with

the Vermont Crime Information Center in accoMdance with 20 V.S.A. chapter

117 for the purpose of obtaining Vermont criminal Wistory records, out-of-state

criminal history records, and criminal history records f#gm the Federal Bureau

of Investigation to review applications for any Lottery saleSkagent license

issued under this title.

* % % Appointment of One Deputy Commissioner * * =
Sec. 47. 7 V.S.A. § 101 is amended to read:

§ 101. COMPOSITION OF DEPARTMENT; COMMISSIONER OF

DUAINL U \JUVU A IND U



10

11

12

13

14

15

16

17

18

19

20

BILL AS PASSED BY THE HOUSE AND SENATE H.730
2022 Page 49 of 91

sha¥, administer the laws relating to alcoholic beverages, tobacco, and the State
Lottery®WJt shall include the Commissioner of Liquor and Lottery and the

Board of Liuor and Lottery.

(3)(A) The Dgpartment of Liquor and Lottery shall be under the
immediate supervision aid direction of the Commissioner of Liquor and

Lottery.

(D) The Commissioner, with the approval of the Governor, may
appoint a Deputy Commissioner of LiqudgCentrel and Lottery to supervise
and direct the Division of Liquor Control andégDeputy-Commissioner-o
State-Lottery-to-supervise-and-direet the Division §f Lottery. Beth The Deputy
Commisstoners Commissioner shall be exempt from e classified service and
shall serve at the pleasure of the Commissioner.

* % %
* * * Expansion of Rare Spirits Raffle * * *
Sec. 48. 7 V.S.A. § 5 is amended to read:

§ 5. DIVISION OF LIQUOR CONTROL; RAFFLES FOR RIGHT TO
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theWRivision of Liquor Control may conduct raffles for the right to purchase
certainare and unusual spirits and-fertified-wines that are acquired by the
Board of Lguor and Lottery. A raffle conducted pursuant to this section shall
meet the followgng requirements:

(1) Tickets t&enter the raffle shall only be available for purchase to a

member of the general Jublic, or to a third-class licensee by and through an

authorized agent, who is 2 Byears of age or older.

% ok %

* % * Stag®red Licenses * * *
Sec. 49. TRANSITIONAL PROVISION; STAGGERED LICENSE
RENEWAL

The Department of Liquor and Lottery may &xtend the expiration date and

stagger the issuance or renewal of permits, licenses&and certificates that are set

to expire in the years 2022 and 2023. Permits, licenses%and certificates that

are renewed on April 30, 2022 shall remain valid for one v8r or until a later

renewal date designated by the Department.

* % * FEffective Dates * * *
Sec. 50. EFFECTIVE DATES

(a) This section and Sec. 49 (transitional provision: staggered license
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eddlaibaitaciiontmeballiolaeitioaiainbilynlmlid
* % * Ready-to-Drink Spirits Beverages, Ciders * * *
Sec. 1. 7V.S.A. § 2 is amended to read:

§ 2. DEFINITIONS

As used in this title:

(2) “Alcoholic beverages” means malt beverages, vinous beverages,

spirits, ready-to-drink spirits beverages, and fortified wines.

% sk ok

(6) “Certificate of approval” means a license granted by the Board of

Ligquor and Lottery to a manufacturer or distributor of malt beverages or,

vinous beverages, or both; ready-to-drink spirits beverages that is not licensed
under the provisions of this title, that permits the licensee to sell those
beverages to holders of a packager’s or wholesale dealer’s license.
ok ok

(15) “Festival permit” means a permit granted by the Division of
Ligquor Control permitting a person to conduct an event at which malt—or
vinous alcoholic beverages—or—both; are sold by the glass to the public,
provided the event is approved by the local control commissioners.

(16) “First-class license” means a license permitting the licensee to sell

malt end beverages, vinous beverages, and ready-to-drink spirits beverages to
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the public for consumption only on the premises for which the license is

granted.

(19) “Fourth-class license” means a license permitting a licensed
manufacturer or rectifier to sell by the unopened container and distribute by
the—glass sample, with or without charge, beverages manufactured by the

licensee.

(25) “Malt beverages” means all fermented beverages of any name or
description manufactured for sale from malt, wholly or in part, or from any
substitute therefor, known as, among other things, beer, ale, or lager
containing not less than one percent nor more than 16 percent alcohol by
volume at 60 degrees Fahrenheit.

(26) “Manufacturer’s or rectifier’s license” means a license granted by
the Board of Liquor and Lottery that permits the holder to manufacture or
rectify malt beverages, vinous beverages, and fortified wines; or spirits and,

fortified wines, and ready-to-drink spirits beverages.

& sk ok

(31)  “Ready-to-drink spirits beverage’ means an_alcoholic beverage

containing more_than one percent alcohol by volume and not more than

12 percent _alcohol by volume at 60 degrees Fahrenheit obtained by
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distillation, by chemical synthesis, or through concentration by freezing and

mixed with nonalcoholic beverages, flavoring, or coloring materials. Ready-

to-drink spirits beverages may also contain water, fruit juices, fruit adjuncts,

sugar, carbon dioxide, preservatives, and other ingredients. ‘‘Ready-to-drink

spirits beverage’ shall not include a beverage that is packaged in containers

greater than 24 fluid ounces in volume.

(32) “Request-to-cater permit” means a permit granted by the Division
of Liquor Control authorizing a licensed caterer or commercial caterer to cater
individual events.

B2(33) “Retail dealer” means any person who sells or furnishes malt

or_beverages, vinous beverages, or ready-to-drink spirits beverages to the

public.

33)(34)  “Retail delivery permit” means a permit granted by the
Division of Liquor Control that permits a second-class licensee to deliver malt
beverages and vinous beverages sold from the licensed premises for
consumption off the premises to an individual who is 21 years of age or older
at a physical address in Vermont.

B4(35) “Sampler flight” means a flight, ski, paddle, or any similar
device by design or name intended to hold alcoholic beverage samples for the

purpose of comparison.
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33)(36) “‘Second-class license” means a license permitting the licensee

to export and to sell malt beverages and, vinous beverages, or ready-to-drink

spirits beverages to the public for consumption off the premises for which the

license is granted.

36)(37) “Special event permit” means a permit granted by the Division
of Liquor Control permitting a licensed manufacturer or rectifier to sell, by the
glass or by the unopened bottle, alcoholic beverages manufactured or rectified
by the license holder at an event open to the public that has been approved by
the local control commissioners.

BH(38) “Special venue serving permit” means a permit granted by the
Division of Liquor Control permitting an art gallery, bookstore, public library,
or museum to conduct an event at which malt or vinous beverages, or both, are
served by the glass to the public. As used in this section, “art gallery” means
a fixed establishment whose primary purpose is to exhibit or offer for sale
works of art; “bookstore” means a fixed establishment whose primary purpose
is to offer books for sale; “public library” has the same meaning as in 22
V.S.A. § 101; and “museum’ has the same meaning as in 27 V.S.A. § 1151.

38)(39) “Specialty beer” means a malt beverage that contains more
than eight percent alcohol and not more than 16 percent alcohol by volume at

60 degrees Fahrenheit.
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B39(40) “Spirits” means beverages that contain more than one percent
alcohol obtained by distillation, by chemical synthesis, or through
concentration by freezing,; vinous beverages containing more than 23 percent
alcohol; and malt beverages containing more than 16 percent alcohol by

volume at 60 degrees Fahrenheit. “Spirits” also means a ready-to-drink

spirits beverage that contains more than 12 percent alcohol by volume at 60

degrees Fahrenheit or is packaged in containers greater than 24 fluid ounces

in volume.

40)(41) “Third-class license” means a license granted by the Board of
Liquor and Lottery permitting the licensee to sell spirits and fortified wines for
consumption only on the premises for which the license is granted.

“44(42) “Vinous beverages” means all fermented beverages of any
name or description manufactured or obtained for sale from the natural sugar
content of fruits or other agricultural product, containing sugar, the total
alcoholic content of which is not less than one percent nor more than
16 percent by volume at 60 degrees Fahrenheit.

42)(43) “Wholesale dealer’s license” means a license granted by the
Board of Liquor and Lottery permitting the holder to sell or distribute malt

and beverages, vinous beverages, and ready-to-drink spirits beverages to first-

and second-class licensees, to educational sampling event permit holders, and

to agencies of the United States.
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(44)  “Cider” means a vinous beverage, made a majority from the

fermented natural sugar content of apples or pears, that contains an alcoholic

content of not less than one percent or more than 16 percent by volume at

60 degrees Fahrenheit. “Cider’ includes sweetened, flavored, and carbonated

cider.
Sec. 2. 7V.S.A. § 62 is amended to read:
§ 62. HOURS OF SALE

(a) First- or first- and third-class licensees; or festival, special event, or
educational sampling event permit holders may sell alcoholic beverages
between the hours of 8:00 a.m. and 2:00 a.m. the next morning.

(b)(1)  Second-class licensees may sell malt and beverages, vinous

beverages_and ready-to-drink spirits beverages between the hours of 6:00 a.m.

and 12:00 midnight.

Sec. 3. 7V.S.A. § 63 is amended to read:
$ 63. IMPORTATION OR TRANSPORTATION OF ALCOHOL;
PROHIBITIONS; PERSONAL IMPORT LIMIT; PENALTY
(a)(1) All spirits and fortified wines imported or transported into this State
shall be imported or transported by and through the Board of Liquor and
Lottery. A person importing or transporting or causing to be imported or

transported into this State any spirits or fortified wines, or both, in violation of
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this section shall be imprisoned not more than one year or fined not more than
$5,000.00, or both.

(2) Notwithstanding subdivision (1) of this subsection, a person may
import or transport not more than eight quarts of spirits or fortified wines, or
both, into this State in his-or-her the person’s own private vehicle or in his or
her actual possession at the time of importation without a license or permit,
provided the beverages are not for resale.

(b)(1) Except as provided in sections 277, 278, and 283 of this title, all

malt e¥ beverages, vinous beverages, or ready-to-drink spirits beverages, or

both a combination of malt beverages, vinous beverages, and ready-to-drink

spirits beverages, imported or transported into this State shall be imported or
transported by and through the holder of a wholesale dealer’s license issued
by the Board of Liquor and Lottery. A person importing or transporting or
causing to be imported or transported into this State any malt er beverages,

vinous beverages, er-both or ready-to-drink spirits beverages, in violation of

this section shall be imprisoned not more than one year or fined not more than
$1,000.00, or both.

(2) Notwithstanding subdivision (1) of this subsection, a person may
import or transport not more than six gallons of malt e beverages, vinous

beverages, _or ready-to-drink spirits beverages, or both a combination of malt

beverages, vinous beverages, and ready-to-drink spirits beverages, into this




BILL AS PASSED BY THE HOUSE AND SENATE H.730
2022 Page 58 of 91
State in his—or—her the person’s own private vehicle or in his—or—her the
person’s actual possession at the time of importation without a license or
permit, provided the beverages are not for resale.
Sec. 4. 7 V.S.A. § 104 is amended to read:
§ 104. DUTIES; AUTHORITY TO RESOLVE ALLEGED VIOLATIONS
The Board shall supervise and manage the sale of spirits and fortified wines
within the State in accordance with the provisions of this title, and through the
Commissioner of Liquor and Lottery shall:
* % %
(11)  Adopt rules regarding intrastate transportation of malt and

beverages, vinous beverages, and ready-to-drink spirits beverages.

% sk ok

Sec. 5. 7V.S.A. § 161 is amended to read:
§ 161. LICENSES VOTED BY TOWN,; TOWN MEETINGS; WARNING

(a) Upon petition of not less than five percent of the legal voters of any
town, filed with the town clerk in conformance with 17 V.S.A. § 2642, the
warning of the annual or special meeting shall contain an article providing for
a vote upon the following questions:

Shall licenses for the sale of malt and beverages, vinous beverages, and

ready-to-drink spirits beverages be granted in this town?

Shall spirits and fortified wines be sold in this town?
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The vote under the article shall be by ballot in the following form:

Shall licenses for the sale of malt and beverages, vinous beverages, and

ready-to-drink spirits beverages be granted in this town?

Yes No

Shall spirits and fortified wines be sold in this town?

Yes No

(b) Licenses and permits for the sale of malt and beverages, vinous

beverages, ready-to-drink spirits beverages, and spirits and fortified wines

shall be issued according to the vote at the annual town meeting held in March
1969 until a town votes otherwise.
Sec. 6. 7V.S.A. § 201 is amended to read:
§ 201. LICENSES CONTINGENT ON TOWN VOTE

Licenses of the first or second class shall not be granted by the control
commissioners or the Board of Liquor and Lottery to be exercised in any city
or town, the voters of which vote “No” on the question of whether to permit

the sale of malt beverages and, vinous beverages, and ready-to-drink spirits

beverages pursuant to section 161 of this title. Licenses of the third class shall
not be granted by the Board of Liquor and Lottery to be exercised in any city
or town, the voters of which vote “No” on the question of whether to sell
fortified wines and spirits pursuant to section 161 of this title.

Sec. 7. 7V.S.A. § 204 is amended to read:
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$204. APPLICATION AND RENEWAL FEES FOR LICENSES AND
PERMITS; DISPOSITION OF FEES
(a) The following fees shall be paid when applying for a new license or
permit or to renew a license or permit:
(1) For a manufacturer’s or rectifier’s license to manufacture or rectify
malt beverages, or vinous beverages and fortified wines, or spirits—and:

fortified wines, and ready-to-drink spirits beverages, 3285.00 for each license.

% sk ok

(7) For a shipping license for malt beverages o¥, vinous beverages, or

ready-to-drink spirits beverages:

(A) in-state consumer shipping license, $330.00-;
(B) out-of-state consumer shipping license, $330.00-;
(C) vinous beverages retail shipping license, $250.00.
* % %
(16) For a certificate of approval:
(A) for malt beverages, $2,485.00;
(B) for vinous beverages, 3985.00-;

(C)_for readv-to-drink spirits beverages, $985.00.

% sk ok

Sec. 8. 7V.S.A. § 221 is amended to read:

§ 221. FIRST-CLASS LICENSES
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(b)(1) A first-class license permits the holder to sell malt and beverages,

vinous beverages, and ready-to-drink spirits beverages for consumption only
on those premises.
(2) Except as otherwise provided pursuant to sections 271 and 278 of

this title, a first-class license holder shall purchase all malt beverages and,

vinous beverages, and ready-to-drink spirits beverages sold pursuant to the
license from Vermont wholesale dealers or packagers.

(c) A retail dealer carrying on business in more than one place shall
acquire a first-class license for each place where the retail dealer sells malt o#

beverages, vinous beverages, or _ready-to-drink spirits _beverages for

consumption on the premises.

Sec. 9. 7V.S.A. § 222 is amended to read:
§ 222. SECOND-CLASS LICENSES

(a)(1) With the approval of the Board of Liquor and Lottery, the control
commissioners may grant a second-class license to a retail dealer for the
premises where the dealer carries on business if the retail dealer submits an
application and pays the fee provided in section 204 of this title and satisfies

the Board that the premises:
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(b)(1) A second-class license permits the holder to export malt and

beverages, vinous beverages, and ready-to-drink spirits beverages and to sell

malt eand beverages, vinous beverages, and ready-to-drink spirits beverages to
the public from the licensed premises for consumption off the premises.
ok ok
(3) Except as otherwise provided pursuant to sections 225, 271, and 278
of this title, a second-class license holder shall purchase all malt beverages

and, vinous beverages, and ready-to-drink spirits beverages sold pursuant to

its license from Vermont wholesale dealers or packagers.
(c) A retail dealer carrying on business in more than one place shall be
required to acquire a second-class license for each place where the retail

dealer sells malt and beverages, vinous beverages, and ready-to-drink spirits

beverages.

% sk ok

Sec. 10. 7 V.S.A. § 224 is amended to read:
§ 224. FOURTH-CLASS LICENSES
* % %
(b) At each licensed location, a fourth-class licensee may sell by the
unopened container or distribute by the glass, with or without charge,
alcoholic beverages manufactured by the licensee.

(1) A licensee may, for consumption at the licensed premises or location,
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distribute the following amounts of alcoholic beverages to a retail customer:

(A) ne not more than two ounces of malt beverages eo¥, vinous

beverages, or ready-to-drink spirits beverages with a total of eight ounces, and

% sk ok

Sec. 11. 7 V.S.A. § 226 is amended to read:
§226. RETAIL DELIVERY PERMITS
ok ok
(b) A retail delivery permit holder may deliver malt beverages and, vinous

beverages, and ready-to-drink spirits beverages sold from the licensed

premises for consumption off the premises to an individual who is 21 years of
age or older subject to the following requirements:
ok ok
(4) An employee of a retail delivery permit holder shall not be permitted

to make deliveries of malt beverages e¥, vinous beverages, or ready-to-drink

spirits _beverages pursuant to the permit unless he—or—she the employee has

completed a training program approved by the Division pursuant to section
213 of this chapter.

(5) Malt beverages and, vinous beverages, and ready-to-drink spirits

beverages delivered pursuant to a retail delivery permit shall be for personal
use and not for resale.

Sec. 12. 7V.S.A. § 228 is amended to read:
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§$228. SAMPLER FLIGHTS

(a) The holder of a first-class license may serve a sampler flight of up to
32 ounces in the aggregate of malt beverages or ciders to a single customer at
one time.

(b) The holder of a first-class license may serve a sampler flight of up to

12 ounces in the aggregate of vinous beverages or ready-to-drink spirits

beverages to a single customer at one time.

% sk ok

Sec. 13. 7V.S.A. § 251 is amended to read:
§251. EDUCATIONAL SAMPLING EVENT PERMIT
* % %
(b) An educational sampling event permit holder is permitted to conduct an
event that is open to the public at which malt beverages, vinous beverages,

ready-to-drink spirits beverages, fortified wines, spirits, or all feur five are

served only for the purposes of marketing and educational sampling.

% sk ok

(d) The permit holder shall ensure all the following:
(1) Attendees at the educational sampling event shall be required to pay

an entry fee of no not less than $5.00.
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(2)(A) Malt beverages o¥, vinous beverages, or ready-to-drink spirits

beverages for sampling shall be offered in glasses that contain ne not more

than two ounces of either beverage.

(f) Taxes for the alcoholic beverages served at the event shall be paid as

follows:

(3) spirits: $19.80 per gallon served, and
(4) fortified wines: $19.80 per gallon served; and

(5) ready-to-drink spirits beverages: $1.10 per gallon served.

Sec. 14. 7V.S.A. § 252 is amended to read:

§ 252. SPECIAL EVENT PERMITS

(b)(1) A special event permit holder may sell alcoholic beverages

manufactured or rectified by the permit holder by the glass within the event

boundaries or the unopened bottle.

(2) For purposes of tasting, a special event permit holder may distribute
beverages manufactured or rectified by the permit holder with or without
charge, provided the beverages are distributed:

(A) by the glass, and

(B) in quantities of #e not more than two ounces per product and
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eight ounces total of malt beverages o¥, vinous beverages, or ready-to-drink

spirits beverages and we not more than one ounce in total of spirits or fortified

wines to each individual.

Sec. 15. 7V.S.A. § 253 is amended to read:

$ 253. FESTIVAL PERMITS

(b) A festival required to be permitted under this section is any event that is
open to the public for which the primary purpose is to serve one or more of the

following: malt beverages, vinous beverages, ready-to-drink spirits beverages,

fortified wines, or spirits.
(c) A festival permit holder is permitted to conduct an event that is open to
the public at which one or more of the following are served: malt beverages,

vinous beverages, ready-to-drink spirits beverages, fortified wines, or spirits.

(d) The permit holder shall ensure the following:
* % %
(2)(A) Malt beverages and ciders for sampling shall be offered in
glasses that contain not more than 12 ounces; with not more than 60 ounces
served to any patron at one event.

(B)  Vinous beverages or _ready-to-drink spirits beverages for

sampling shall be offered in glasses that contain not more than five ounces
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with not more than 25 ounces served to any patron at one event.

% sk ok

(E)  Patrons attending a festival where combinations of malt

beverages, vinous beverages, ready-to-drink spirits beverages, fortified wines,

or spirits are mutually sampled shall not be served more than a combined total
of six U.S. standard drinks containing 3.6 fluid ounces or 84 grams of pure
ethyl alcohol.
* % %
(e)(1) A festival permit holder may purchase invoiced volumes of malt e¥

beverages, vinous beverages, or ready-to-drink spirits beverages directly from

a manufacturer or packager licensed in Vermont or a manufacturer or
packager that holds a federal Basic Permit or Brewers Notice or evidence of
licensure in a foreign country that is satisfactory to the Board.

(2) The invoiced volumes of malt er beverages, vinous beverages, or

ready-to-drink spirits beverages may be transported to the site and sold by the

glass to the public by the permit holder or its employees and volunteers only
during the event.

(f) A festival permit holder shall be subject to the provisions of this title,
including section 214 of this title, and the rules of the Board regarding the sale
of the alcoholic beverages and shall pay the tax on the malt e beverages,

vinous beverages, or readyv-to-drink spirits beverages pursuant to section 421
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of this title.

ok ok
Sec. 16. 7 V.S.A. § 254 is amended to read:
§254. SPECIAL VENUE SERVING PERMITS

% sk ok

(b) A permit holder may purchase malt o beverages, vinous beverages, or

ready-to-drink spirits beverages directly from a licensed retailer.
ok ok
(d) A public library or museum may only be granted a permit pursuant to
this section for an event held for a charitable or educational purpose at which

malt and_beverages, vinous beverages, and ready-to-drink spirits beverages

will be served for a period of not more than six hours.
Sec. 17. 7V.S.A. § 255 is amended to read:
$255. RETAIL ALCOHOLIC BEVERAGE TASTING PERMITS
* % %
(b) The Division may grant the following alcoholic beverage tasting
permits to the following types of licensees:
(1) A second-class licensee.
(A) The permit authorizes the employees of the second-class licensee
or of a designated manufacturer or rectifier to dispense to each customer of

legal age on the licensee’s premises malt o beverages, vinous beverages, or
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ready-to-drink spirits beverages by the glass not to exceed two ounces of each

beverage with a total of eight ounces of malt e¥ beverages, vinous beverages,

or ready-to-drink spirits beverages.

(B) Malt er beverages, vinous beverages, or ready-to-drink spirits

beverages dispensed at the tasting event shall be from the inventory of the
licensee or purchased from a wholesale dealer.
% sk ok
(2) A licensed manufacturer or rectifier of malt e¥ beverages, vinous

beverages, or ready-to-drink spirits beverages.

(A) The permit authorizes the licensed manufacturer or rectifier to
dispense to each customer of legal age for consumption on the premises of a
second-class licensee beverages produced by the manufacturer or rectifier by
the glass not to exceed two ounces of each beverage with a total of eight

ounces of malt er beverages, vinous beverages, or ready-to-drink spirits

beverages.

(3) A licensed wholesale dealer. The permit authorizes a licensed
wholesale dealer to dispense malt e¥ beverages, vinous beverages, or ready-to-

drink spirits beverages for promotional purposes at the wholesale dealer’s

premises without charge to invited employees of first-, second-, and third-class

licensees, provided the invited employees are of legal age.
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(c) A vinous beverage, ready-to-drink spirits beverage, or malt beverage

tasting event held pursuant to subsection (b) of this section, not including an
alcoholic beverage tasting conducted on the premises of the manufacturer or
rectifier, shall comply with the following:

(1) continue for ne not more than six hours, with #e not more than six
beverages to be offered at a single event, and #e not more than two ounces of
any single beverage and we not more than a total of eight ounces of malt o¥

beverages, vinous beverages, or _ready-to-drink spirits beverages to be

dispensed to a customer;

Sec. 18. 7V.S.A. § 256 is amended to read:
$256. PROMOTIONAL TASTINGS FOR LICENSEES

(a)(1) At the request of a first- or second-class licensee, a holder of a
manufacturer’s, rectifier’s, or wholesale dealer’s license may distribute
without charge to the first- or second-class licensee’s management and staff,
provided they are of legal age, two ounces per person of vinous e* beverages,

malt beverages, or_ready-to-drink spirits beverages for the purpose of

promoting the beverage.

(b)(1) At the request of a holder of a wholesale dealer’s license, a first-

class licensee may dispense malt e¥ beverages, vinous beverages, or ready-to-



BILL AS PASSED BY THE HOUSE AND SENATE H.730
2022 Page 71 of 91

drink spirits beverages for promotional purposes without charge to invited

management and staff of first-, second-, or third-class licensees, provided they

are of legal age.

(c)(1) Upon receipt of a first- or second-class application by the Division,

a holder of a wholesale dealer’s license may dispense malt o¥ beverages,

vinous beverages, or ready-to-drink spirits beverages for promotional purposes
without charge to invited management and staff of the business that has
applied for a first- or second-class license, provided they are of legal age.

% sk ok

(4) No malt e¥ beverages, vinous beverages, or ready-to-drink spirits

beverages shall be left behind at the conclusion of the tasting.
ok ok

Sec. 19. 7V.S.A. § 257 is amended to read:

§257. TASTINGS FOR PRODUCT QUALITY ASSURANCE

% sk ok

(b) Each sample of malt beverages o¥, vinous beverages, or ready-to-drink

spirits beverages shall be ne not larger than two ounces, and each sample of

spirits or fortified wines shall be ne not larger than one-quarter ounce.
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Sec. 20. 7 V.S.A. § 271 is amended to read:
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§271. MANUFACTURER’S OR RECTIFIER’S LICENSE
(a)(1) The Board of Liquor and Lottery may grant a manufacturer’s or

rectifier’s license upon application and payment of the fee provided in section
204 of this title that permits the license holder to operate a facility that
manufactures or rectifies:

(A) malt beverages;

(B) vinous beverages and fortified wines, or

(C) spirits, ready-to-drink spirits beverages, and fortified wines.
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(b) Except as otherwise provided in section 224 of this title and subsections

(d)—(f) of this section:

(2) malt beverages and, vinous beverages, and ready-to-drink spirits

beverages may be manufactured or rectified for sale to packagers or wholesale
dealers, or for export, or both.

(c) A licensed manufacturer of vinous beverages or fortified wines, or both

may receive from another manufacturer licensed in or outside this State bulk
shipments of vinous beverages to rectify with the licensee’s own product,
provided that the vinous beverages or fortified wines produced by the licensed
manufacturer may contain #e not more than 25 percent imported vinous

beverages.
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Sec. 21. 7V.S.A. § 273 is amended to read:
§273. WHOLESALE DEALER’S LICENSE
ok ok
(b) A wholesale dealer’s license holder may distribute or sell malt

beverages o, vinous beverages, or ready-to-drink spirits beverages to first-

and second-class licensees and holders of educational sampling event permits.
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Sec. 22. 7V.S.A. § 274 is amended to read:
§274. CERTIFICATE OF APPROVAL FOR DISTRIBUTION OF MALT

OR BEVERAGES, VINOUS BEVERAGES,

OR READY-TO DRINK SPIRITS BEVERAGES

(a) The Board of Liquor and Lottery may grant to a manufacturer or

distributor of malt er beverages, vinous beverages, or ready-to-drink spirits

beverages that is not licensed under the provisions of this title a certificate of
approval if the manufacturer or distributor does all of the following:
ok ok
(b) A certificate of approval shall permit the holder to export malt e¥

beverages, vinous beverages, or ready-to-drink spirits beverages or sell malt

or_beverages, vinous beverages, or ready-to-drink spirits beverages to holders

of packagers’ or wholesale dealers’ licenses issued under section 272 or 273
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of this title, or both.

(c) A holder of a packager’s or a wholesale dealer’s license issued under
this title shall not purchase within or outside the State, or import or cause to
be imported into the State, any malt e¥ beverages, vinous beverages, or ready-

to-drink spirits beverages unless the person, manufacturer, or distributor from

which the beverages are obtained holds a valid certificate of approval or

packager’s license.
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Sec. 23. 7V.S.A. § 275 is amended to read:
§275. SOLICITOR’S LICENSE
* % %
(b) A solicitor’s license holder may, by canvassing or interviewing holders
of licenses issued under the provisions of this title:
(1) solicit orders for and promote the sale of malt er beverages, vinous

beverages, or ready-to-drink spirits beverages, and

(2) promote the sale of spirits and fortified wines.

% sk ok

(d) A person who solicits, or attempts to solicit, orders for malt er

beverages, vinous beverages, or ready-to-drink spirits beverages; or promotes,

or attempts to promote, the sale of malt or vinous beverages, ready-to-drink

spirits_beverages, spirits, or fortified wines by canvassing or interviewing a
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holder of a license issued under the provisions of this title, without having first
obtained a solicitor’s license as provided in this section, or who makes a false
or fraudulent statement or representation in an application for the license or in
connection with an application shall be imprisoned not more than six months
or fined not more than $500.00, or both.

Sec. 24. 7V.S.A. § 277 is amended to read:

§277. MALT AND, VINOUS, AND READY-TO-DRINK SPIRITS

BEVERAGE CONSUMER SHIPPING LICENSE
(a)(1) A manufacturer or rectifier of malt e¥ beverages, vinous beverages,

or ready-to-drink spirits beverages licensed in Vermont may be granted an in-

state consumer shipping license by filing with the Division of Liquor Control
an application in a form required by the Commissioner accompanied by a copy
of the applicant’s current Vermont manufacturer’s license and the fee provided

in section 204 of this title.

(b)(1) A manufacturer or rectifier of malt e¥ beverages, vinous beverages,

or_ready-to-drink spirits beverages licensed in another state that operates a

brewery e¥, winery, or distillery in the United States and holds valid state and
federal permits and licenses may be granted an out-of-state consumer shipping
license by filing with the Division of Liquor Control an application in a form

required by the Commissioner accompanied by copies of the applicant’s
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current out-of-state manufacturer’s license and the fee provided in section 204

of this title.

(c)(1) A consumer shipping license granted pursuant to this section shall
permit the licensee to ship malt e beverages, vinous beverages, or ready-to-

drink _spirits beverages produced by the licensee to private residents for

personal use and not for resale.
(2) A licensee shall not ship more than 12 cases of malt beverages
containing #e not more than 36 gallons of malt beverages or #e not more than

12 cases of vinous beverages or ready-to-drink spirits beverages containing ne

ot more than 29 gallons of vinous beverages or _ready-to-drink spirits

beverages to any one Vermont resident in any calendar year.
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Sec. 25. 7V.S.A. § 279 is amended to read:
$279. CONSUMER AND RETAIL SHIPPING LICENSES; GENERAL
REQUIREMENTS
A holder of a shipping license granted pursuant to section 277 or 278 of
this subchapter shall comply with all of the following:
* % %
(4) Report at least twice per year to the Division if a holder of a

consumer shipping license and once per year if a holder of a retail shipping
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license in a manner and form required by the Commissioner all the following
information:

(A) the total amount of malt e¥ beverages, vinous beverages, or

ready-to-drink spirits beverages shipped into or within the State during the

preceding six months if a holder of a consumer shipping license or during the
preceding 12 months if a holder of a retail shipping license;
ok ok
(5) Pay to the Commissioner of Taxes the tax required pursuant to
section 421 of this title on the malt e beverages, vinous beverages, or ready-

to-drink spirits beverages shipped pursuant to this subchapter and comply with

the provisions of 32 V.S.A. chapter 233, 24 V.S.A. § 138, and any other legally
authorized local sales taxes. Delivery in this State shall be deemed to
constitute a sale in this State at the place of delivery and shall be subject to all

appropriate taxes levied by the State of Vermont.
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Sec. 26. 7 V.S.A. § 280 is amended to read:
§ 280. COMMON CARRIERS; REQUIREMENTS
(a) A common carrier shall not deliver malt er beverages, vinous

beverages, or ready-to-drink spirits beverages pursuant to this chapter until it

has complied with the training provisions in section 213 of this title and been

certified by the Division of Liquor Control.
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(b) No employee of a certified common carrier may deliver malt or

beverages, vinous beverages, or ready-to-drink spirits beverages until that

employee completes the training required pursuant to subsection 213(c) of this
title.

(c) A certified common carrier shall deliver only malt er beverages, vinous

beverages, or ready-to-drink spirits beverages that have been shipped by the
holder of a license issued under section 277 or 278 of this subchapter or
vinous beverages that have been shipped by the holder of a vinous beverage
storage license issued under section 283 of this subchapter:
Sec. 27. 7V.S.A. § 281 is amended to read:
§ 281. PROHIBITIONS

(a)(1) Except as otherwise provided in section 226 of this title, direct

shipments of malt er beverages, vinous beverages, or ready-to-drink spirits

beverages are prohibited if the shipment is not specifically authorized and in
compliance with sections 277—280 of this subchapter.
(2) Any person who knowingly makes, participates in, imports, or

receives a direct shipment of malt e¥ beverages, vinous beverages, or ready-to-

drink spirits beverages from a person who does not hold a license, permit, or
certificate pursuant to sections 226 or 277-280 of this title may be fined not
more than $2,500.00 or imprisoned not more than one year, or both.

(b) The holder of a license issued pursuant to section 277 or 278 of this
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title or a common carrier that ships malt e¥ beverages, vinous beverages, or

ready-to-drink spirits beverages to an individual under 21 years of age shall be

fined not less than $1,000.00 or more than $3,000.00 or imprisoned not more
than two years, or both.
* % %

* * % Tax on ready-to-drink spirits beverages, effective July 1, 2022 * * *
Sec. 28. 7V.S.A. § 421 is amended to read:
§421. TAX ON MALT AND VINOUS BEVERAGES

(a) Every packager and wholesale dealer shall pay to the Commissioner of
Taxes:

(1) the sum of 26 and one-half cents per gallon for every gallon or its
equivalent of malt beverages containing not more than six percent of alcohol
by volume at 60 degrees Fahrenheit sold by them to retailers in the State and;

(2) the sum of 55 cents per gallon for each gallon of:

(4A) malt beverages containing more than six percent of alcohol by
volume at 60 degrees Fahrenheit; and each-gatton-of
(B) vinous beverages sold by them to retailers in the State; and

(3) the sum of 81.10 per gallon of ready-to-drink spirits beverages sold

by them to retailers in the State.

(b) A manufacturer or rectifier of malt beverages, o¥ vinous beverages, or

ready-to-drink spirits beverages shall pay the taxes required by this subsection
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to the Commissioner of Taxes for all malt and vinous beverages manufactured
or rectified by them and sold at retail.

thi(c) A packager or wholesale dealer may sell malt o¥ beverages, vinous

beverages, or ready-to-drink spirits beverages to any duly authorized agency

of the U.S. Armed Forces on any U.S. Armed Forces’ installation presently
existing in the State or whiek that may in the future be established as though to
a retail dealer but without the payment of the gallonage tax, subject to the
filing of the returns as provided in subsection (c) of this section.

e (d)(1) For the purpose of ascertaining the amount of tax, on the filing
dates set out in subdivision (2) of this subsection according to tax liability,
each packager, wholesale dealer, manufacturer, or rectifier shall transmit to the
Commissioner of Taxes, upon a form prepared and furnished by the
Commissioner, a statement or return under oath or affirmation showing the

quantity of malt and beverages, vinous beverages, and ready-to-drink spirits

beverages sold by the packager, wholesale dealer, manufacturer, or rectifier
during the preceding filing period, and report any other information requested
by the Commissioner accompanied by payment of the tax required by this
section. The amount of tax computed under subsection (a) of this section shall
be rounded to the nearest whole cent. At the same time this form is due, each
packager, wholesale dealer, manufacturer, or rectifier also shall transmit to the

Commissioner in electronic format a separate report showing the description,
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quantity, and price of malt and beverages, vinous beverages, and ready-to-

drink spirits beverages sold by the packager, wholesale dealer, manufacturer,

or rectifier to each retail dealer as defined in section 2 of this title; provided,
however, for direct sales to retail dealers by manufacturers or rectifiers of

vinous beverages or ready-to-drink spirits beverages, the report required by

this subsection may be submitted in a nonelectronic format.
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* * % Tax on ciders, effective July 1, 2023 * * *
Sec. 28a. 7 V.S.A. § 421 is amended to read.:
§421. TAX ON MALT AND VINOUS BEVERAGES
(a) Every packager and wholesale dealer shall pay to the Commissioner of
Taxes:
(1) the sum of 26 and one-half cents per gallon for every gallon or its
equivalent of:
(A) malt beverages containing not more than six percent of alcohol
by volume at 60 degrees Fahrenheit sold by them to retailers in the State; and

(B) ciders containing not more than seven percent of alcohol by

volume at 60 degrees Fahrenheit sold by them to retailers in the State;

(2) the sum of 55 cents per gallon for each gallon of:
(A) malt beverages containing more than six percent of alcohol by

volume at 60 degrees Fahrenheit; and
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(B) ciders containing more than seven percent of alcohol by volume

at 60 degrees Fahrenheit sold by them to retailers in the State; and

(C) vinous beverages sold by them to retailers in the State; and
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Sec. 29. 7 V.S.A. § 651 is amended to read:
§ 651. SOLICITING ORDERS
A person who, for himself or herself or as agent, takes or solicits orders for

the sale of malt er beverages, vinous beverages, or ready-to-drink spirits

beverages, except for licensees or from agencies of the U.S. Armed Forces as
specified in section 421 of this title, or of spirits or fortified wines shall be
imprisoned not more than six months or fined not more than $500.00 nor less
than $100.00, or both.
Sec. 30. 7V.S.A. § 656 is amended to read:
$656. PERSON 16 YEARS OF AGE OR OLDER AND UNDER 21 YEARS
OF AGE MISREPRESENTING AGE, PROCURING, POSSESSING,
OR CONSUMING ALCOHOLIC BEVERAGES, CIVIL
VIOLATION
(a) Prohibited conduct,; offense.
(1) Prohibited conduct. A person 16 years of age or older and under 21
vears of age shall not:

(A) Falsely represent his-or-her the person’s age for the purpose of
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procuring or attempting to procure malt or vinous beverages, ready-to-drink

spirits_beverages, spirits, or fortified wines from any licensee, State liquor

agency, or other person or persons.

(B)  Possess malt or vinous beverages, ready-to-drink spirits

beverages, spirits, or fortified wines for the purpose of consumption by himself
or—herself the person or other minors, except in the regular performance of
duties as an employee of a licensee licensed to sell alcoholic liquor:

(C) Consume malt or vinous beverages, ready-to-drink spirits

beverages, spirits, or fortified wines. A violation of this subdivision may be
prosecuted in a jurisdiction where the minor has consumed malt or vinous

beverages, ready-to-drink spirits beverages, spirits, or fortified wines or in a

Jurisdiction where the indicators of consumption are observed.
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Sec. 31. 7V.S.A. § 701 is amended to read:
§ 701. DEFINITIONS
Except as otherwise provided pursuant to section 752 of this chapter, as
used in this chapter:
(1) “Certificate of approval” means an authorization by the Board of
Liquor and Lottery pursuant to section 274 of this title to a manufacturer or
distributor of malt beverages o, vinous beverages, or both: ready-to-drink

spirits _beverages not licensed under the provisions of this title, to sell those
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beverages to holders of a packager’s or wholesale dealer’s license issued by
the Board pursuant to section 272 or 273 of this title.
(2) “Franchise” or “agreement” shatl-mean means one or more of the
following:
* % %
(B) a relationship that has been in existence for at least one year in
which the wholesale dealer is granted the right to offer and sell the brands of

malt beverages eo¥, vinous beverages, or ready-to-drink spirits beverages

offered by the certificate of approval holder or manufacturer,
ok ok
(E) a relationship that has been in existence for at least one year in
which the wholesale dealer’s business is substantially reliant on the certificate
of approval holder or manufacturer for the continued supply of malt beverages

oF, vinous beverages, or ready-to-drink spirits beverages, or
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(3) “Franchisee” means any malt beverages e¥, vinous beverages, or

ready-to-drink spirits beverages wholesale dealer to whom a franchise or

agreement as defined in this section is granted or offered, or any malt

beverages o¥, vinous beverages, or ready-to-drink spirits beverages certificate

of approval holder or manufacturer who is a party to a franchise or agreement

as defined in this section.
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(4) “Franchisor” means any malt beverages e¥, vinous beverages, or

ready-to-drink spirits beverages certificate of approval holder or manufacturer

who enters into any franchise or agreement with a malt beverages or vinous
beverages wholesale dealer, or any malt beverages or vinous beverages
certificate of approval holder or manufacturer who is a party to a franchise or

agreement as defined in this section.

Sec. 32. 7V.S.A. § 702 is amended to read:
§ 702. PROHIBITED ACTS BY MANUFACTURER OR CERTIFICATE OF
APPROVAL HOLDER
A manufacturer or certificate of approval holder shall not do any of the

following:

(2) Induce or coerce, or attempt to induce or coerce, any wholesale
dealer to do any illegal act or thing by threatening to cancel or terminate the

wholesale dealer’s malt beverages o¥, vinous beverages, or ready-to-drink

spirits beverages franchise agreement.

(3) Fail or refuse to deliver promptly to a wholesale dealer after the

receipt of its order any malt beverages e¥, vinous beverages, or ready-to-drink

spirits_beverages when the product is available for immediate sale. If a

manufacturer or certificate of approval holder believes in good faith that it
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does not have a sufficient amount of a product available for immediate sale to
satisfy the demand of a wholesale dealer and its other customers, it shall
allocate the available product between the wholesale dealer and its other

customers in a fair and equitable manner.
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Sec. 33. 7V.S.A. § 705 is amended to read:
§ 705. EXCLUSIVE TERRITORIES

No certificate of approval holder or manufacturer; who designates a sales
territory for which a wholesale dealer shall be primarily responsible or in
which a wholesale dealer is required to concentrate its efforts; shall enter into
any franchise or agreement with any other wholesale dealer for the purpose of
establishing an additional franchisee for its brand or brands of malt beverages

or, vinous beverages, or ready-to-drink spirits beverages in the territory being

primarily served or concentrated upon by the first licensed wholesale dealer.
Sec. 34. 7V.S.A. § 706 is amended to read:
§ 706. SALE TO RETAILERS BY FRANCHISEES

No franchisee that is granted a sales territory for which the franchisee shall
be primarily responsible or in which the franchisee is required to concentrate
its efforts shall make any sale or delivery of malt beverages e¥, vinous

beverages, or ready-to-drink spirits beverages to any retail licensee whose

place of business is not within the sales territory granted to the franchisee.
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Sec. 35. 10 V.S.A. § 1521 is amended to read:
§ 1521. DEFINITIONS
For-the purpose-of As used in this chapter:
(1) “Beverage” means beer or other malt beverages and mineral

waters, mixed wine drink, soda water and carbonated soft drinks in liquid form

and intended for human consumption. As-ofJanuary1—4990—-beverage”also

shatt-mean “Beverage” also means liquor and ready-to-drink spirits beverage.
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Sec. 36. TRANSFER TO GENERAL FUND

(a) In fiscal vear 2023, a minimum of $20,400,000.00 shall be transferred

from the Liquor Control Enterprise Fund to the General Fund. The amount

transferred pursuant to this subsection shall include any amounts transferred

pursuant to the fiscal vear 2023 annual budget bill.

(b) In fiscal vear 2024, a minimum of $21,200,000.00 shall be transferred

from the Liquor Control Enterprise Fund to the General Fund.

(c) It is the intent of the General Assembly that for each vear after fiscal

vear 2024 the amounts transferred from the Liquor Control Enterprise Fund to

the General Fund shall annually increase according to the growth rate of

liquor tax revenues in the most recent January Consensus Revenue Forecast.

* ** DLL Criminal Background Checks * * *

Sec. 37. 7V.S.A. § 215 is added to read:
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¢ 215. AUTHORITY FOR CRIMINAL BACKGROUND CHECKS

Subject to the approval of the Board, the Commissioner shall establish a

user agreement with the Vermont Crime Information Center in accordance with

20 V.S.A. chapter 117 for the purpose of obtaining Vermont criminal history

records, out-of-state criminal history records, and criminal history records

from the Federal Bureau of Investigation to review applications for any liguor

or tobacco license issued under this title.

Sec. 38. 31 V.S.A. § 655 is amended to read.:

$ 655. DUTIES OF THE COMMISSIONER
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(b) The Commissioner shall:

(7) Subject to the approval of the Board, establish a user agreement with

the Vermont Crime Information Center in accordance with 20 V.S.A. chapter

117 for the purpose of obtaining Vermont criminal history records, out-of-state

criminal history records, and criminal history records from the Federal Bureau

of Investigation to review applications for any Lottery sales agent license

issued under this title.

* * * Appointment of One Deputy Commissioner * * *
Sec. 39. 7V.S.A. § 101 is amended to read:

§ 101. COMPOSITION OF DEPARTMENT; COMMISSIONER OF
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LIQUOR AND LOTTERY; BOARD OF LIQUOR AND LOTTERY

(a)(1) The Department of Liquor and Lottery, created by 3 V.S.A. § 212,

shall administer the laws relating to alcoholic beverages, tobacco, and the

State Lottery. It shall include the Commissioner of Liquor and Lottery and the

Board of Liquor and Lottery.

(3)(A) The Department of Liquor and Lottery shall be under the
immediate supervision and direction of the Commissioner of Liquor and

Lottery.

(D) The Commissioner, with the approval of the Governor, may

appoint a Deputy Commissioner of Liquor €entret and Lottery to supervise

and direct the Division of Liquor Control and aDeputy-Commissioner-of-the
State-Lottery-to-supervise-and-direet the Division of Lottery. Beth The Deputy

Commissioners Commissioner shall be exempt from the classified service and

shall serve at the pleasure of the Commissioner.
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* * * Expansion of Rare Spirits Raffle * * *
Sec. 40. 7 V.S.A. § 5 is amended to read:
§ 5. DIVISION OF LIQUOR CONTROL; RAFFLES FOR RIGHT TO

PURCHASE RARE AND UNUSUAL PRODUCTS SPIRITS
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(a) Notwithstanding any provision of 13 V.S.A. chapter 51 to the contrary,
the Division of Liquor Control may conduct raffles for the right to purchase
certain rare and unusual spirits and fortified wines that are acquired by the
Board of Liquor and Lottery. A raffle conducted pursuant to this section shall
meet the following requirements:

(1) Tickets to enter the raffle shall only be available for purchase to a

member of the general public, or to a third-class licensee by and through an

authorized agent, who is 21 years of age or older:
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* * * Staggered Licenses * * *
Sec. 41. TRANSITIONAL PROVISION,; STAGGERED LICENSE

RENEWAL

The Department of Liquor and Lottery may extend the expiration date and

stagger the issuance or renewal of permits, licenses, and certificates that are

set to expire in the vears 2023 and 2024. Permits, licenses, and certificates

that are renewed on April 30, 2023 shall remain valid for one vear or until a

later renewal date designated by the Department.

Sec. 42. AGENCY OF ADMINISTRATION, STUDY AND REPORT

(a) Privatization study. On_or before January 15, 2024, the Agency of

Administration shall submit a written report to the House Committees on Ways

and Means and on General, Housing, and Military Affairs and the Senate
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Committees on Economic Development, Housing and General Affairs and on

Finance concerning the potential privatization of Vermont’s _alcoholic

beverage market. The study and report shall examine the impact on State

revenue, the taxation and enforcement models that could be used in a private

market, and recommendations for whether the State should amend regulatory

structures to implement a privatized alcoholic beverage market. The Agency of

Administration _shall contract with an independent third-party consultant to

conduct the study required by this subsection.

(b) Appropriation. The sum of $50.000.00 is appropriated from the

General Fund to the Agency of Administration in fiscal vear 2023 for the

purpose of contracting with an independent third-party consultant pursuant to

subsection (a) of this section.

* * * Fffective Dates * * *
Sec. 43. EFFECTIVE DATES

(a) This section and Sec. 41 (transitional provision; staggered license

renewal) shall take effect on passage.

(b) Sec. 28a (tax on malt and vinous beverages; ciders) shall take effect on

July 1, 2023.

(c) All other sections shall take effect on July 1, 2022.




